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Beginning in January 1993, Mercedes-Benz do Brasil plans to import from Mexico at least 20% of
parts used in manufacturing trucks and buses. The subsidiary will continue using Mexican imports
until 1995 or later. Spending on the parts and components previously obtained from domestic
suppliers is expected to increase from about US$20 million per year to US$60 million. According to
purchasing department manager Manfred Staub, the Mexican-made products are higher quality,
and less expensive, even after adding freight costs and import taxes. He added that the company's
decision will hopefully persuade domestic manufacturers to improve quality control, and set prices
at internationally competitive levels. In 1991, Mercedes-Benz exported 350 buses, 9,000 motors
and 7,000 cabs to Mexico, worth a total US$108 million. This year, the subsidiary expects to sell 500
buses, 10,000 motors, and 7,500 cabs to Mexican buyers, valued at US$150 million. [Source: O Globo,
07/29/92]
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